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¢ SOMASCHINI

AUTOMOTIVE

production batch.
Any cost for product loss or damage because of defective packaging will be charged to the supplier.

QUANTITY DEVIATIONS
The permitted deviation from the ordered quantity allowance will be equal to 0 (zero) +3%.

ALLOWANCE AND CONCESSIONS
Should the supplier notice non-conformity to the requirements on products already produced or to be produced, he will not deliver nor
produce them until having received a written allowance or concession from SOMASCHINI.

NON CONFORMITY RECOGNITION

The supplier ensures that the supplied products are faults and defects free and comply with what agreed and acknowledges that any fault,
defect and non compliance could be verified and notified by SOMASCHINI at any time before and after the use in the production, during and
after the introduction into the market and during the use of the product.

The supplier agrees that SOMASCHINI will check the delivery batch conformity through statistical sampling method.

. ACTIONS ON NON CONFORMABLE PRODUCTS

SOMASCHINI has the authority to return, repair or scrap the non conformable products (single pieces or batches) at supplier’s expenses,
even after the total or partial payment of product.

SOMASCHINI will inform in advance regarding the decision he is going to take by sending a non-conformity report.

It is understood the supplier’s acceptance if he will not send an opposite communication within five working days from the report delivery.

NON-CONFORMITY ANALYSIS AND CORRECTIVE MEASURES

In case of non-conformity report the supplier commits itself to:

- carry out the analysis on the product and/or on the process in order to discover the non-conformity cause;
- take all the necessary measures in order to solve the non-conformity;

- notify by writing the analysis results and the measures taken;

- identify and certify the first conformable supplies;

PURCHASE ORDER RESCISSION AND WITHDRAWAL

SOMASCHINI has the right to withdraw and rescind from the order in case of serious defaults from the supplier such as:

- big delivery delays not due to external causes (strikes, fires, lack of raw material, lack means of conveyance , etc.);
- non compliance with the critical specifics for the product performance and not solved;

- Non-retention and traceability of quality assurance documentation.

MANUFACTURER'’S LIABILITY

The supplier declares to know and to commit it to observe the community and Italian legislation concerning the manufacturer’s liability for
damages towards people and things due to his product defects and the general product security (CEE 85/374, 1999/34 CE and 2001/95/CE
and similar rules).

Particularly it is guaranteed the observance of the rules stated by the government decree 206/2005 (Consumption Code).

Furthermore the supplies must comply with the requirements provided for by the current security rules regarding the occupation and
accident prevention and environment. The supplier will be hold liable for damages to objects or person caused by the non observance of the
current rules.

COMPETENT COURT
In case of legal disputes the competent court will be Bergamo.
For what not foreseen by the general purchase rules the Civil Code.
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